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ABOUT VALUER

PERSONAL DETAILS

SEJAL AGRAWAL
CA, CS, Registered Valuer
Contact: - 9687672506

Mail: - valux@procurve.in
Address: E 716, Ganesh Glory 11, Jagatpur, Ahmedabad-382481

QUALIFICATIONS AND EXPERIENCE

Mrs. Sejal Ronak Agrawal is specializing in Business Valuation, Company Law, Capital Markets & Financial Services, and Transaction
Advisory.

She has successfully led numerous valuation assignments across various sectors, ensuring compliance and transparency for her
clients.

With over 11 years of diverse expertise, Ms. Agrawal is a FCA (Fellow Chartered Accountant) and CS (Company Secretary), bringing
a wealth of experience in valuations, IND AS consultancy, forensic accounting, auditing, and insolvency.

She is a Chartered Accountant, Company Secretary, Registered Valuer (IBBI), Insolvency Professional (IBBI), and Social Auditor
(NISM).
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To,

Board of Directors/Audit Committee
METCORP TRADING LLC

Building Number 80, Souq Al Kabir, Bur Dubai

Subject — Fair Valuation of Equity of METCORP TRADING LLC.

Dear Sir,

The said valuation assignment has been conducted for the purpose of computing the Value per EQUITY SHARE of METCORP TRADING LLC (herein after referred to as “Company”)
for the purpose of issue of report on valuation of preferential allotment of shares/securities to comply with the provisions of Section 42 and 62 of Companies Act, 2013 read
with Rule 13 of the Companies (Share Capital and Debentures) Rules, 2014 and the valuation guidelines stipulated under ICAIl Valuation standards.

Valuation Summary:
| Sejal Ronak Agrawal (“herein-after-referred as “Valuer”), hereby certify the fair value of equity shares of the Company as follow.

1. Date of Valuation : 31 December, 2024
2. Date of appointment : 16" January, 2025
3. Date of Submission of Report : 5% February, 2025
Name of Instrument Value per share (AED) Fair value (AED In Lakhs)
EQUITY 1,23,813.86/- 371.44
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This certificate is being issued for compliance with the aforesaid purpose only.

Thank you Date: 05 February,2025
Place: Ahmedabad

or and on behalf of
For CA Sejal Agrawal is
Registered Valuer - Securities & Financial Assets
Registration No. IBBI/RV/06/2020/13106
Place: Ahmedabad
UDIN: 25141498BMGXBM9061
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EXECUTIVE SUMMARY

Client

METCORP TRADING LLC

Relevant industry

Metal

Net worth as on 31.12.2023

364.95 (Amt in Lakhs AED)

Base of Valuation

: Market Value - Sec 30 of IVS 2020

Premise of Valuation

: Highest and best use - Sec 140 of IVS 2020

Valuation Approach

: Income Approach

Method for Valuation

: Discounted Cash Flow Method

Value Variation from Standard Assumptions

: None

Special Assumptions

: None

Independence

: The total fees, including the fee for this assignment earned from the
instructing party are less than 5.0% of our total annual revenues. We have no
association with the instructing party during the past five years.

Valuation Currency

AED

INDUSTRY BACKGROUND

The historical roots of metalworking predate recorded history; its use spans cultures, civilizations and millennia. It has evolved from shaping soft, native metals like gold with
simple hand tools, through the smelting of ores and hot forging of harder metals like iron, up to and including highly technical modern processes such

as machining and welding. It has been used as an industry, a driver of trade, individual hobbies, and in the creation of art;[1] it can be regarded as both a science and a

craft.

Modern metalworking processes, though diverse and specialized, can be categorized into one of three broad areas known as forming, cutting, or joining processes.
Modern metalworking workshops, typically known as machine shops, hold a wide variety of specialized or general-use machine tools capable of creating highly precise,
useful products. Many simpler metalworking techniques, such as blacksmithing, are no longer economically competitive on a large scale in developed countries; some of
them are still in use in less developed countries, for artisanal or hobby work, or for historical reenactment.



https://en.wikipedia.org/wiki/Native_metal
https://en.wikipedia.org/wiki/Gold
https://en.wikipedia.org/wiki/Smelting
https://en.wikipedia.org/wiki/Forging
https://en.wikipedia.org/wiki/Iron
https://en.wikipedia.org/wiki/Machining
https://en.wikipedia.org/wiki/Welding
https://en.wikipedia.org/wiki/Metalworking#cite_note-1

VI.

CAVEATS, LIMITATIONS AND DISCLAIMERS

Restriction on use of Valuation Report

This document has been prepared for the purposes stated herein and should not be relied upon for any other purpose. Our client is the only authorized user of this report
and is restricted for the purpose indicated in the engagement letter. This restriction does not preclude the client from providing a copy of the report to third-party advisors
whose review would be consistent with the intended use. | do not take any responsibility for the unauthorized use of this report.

Responsibility of RV

We owe responsibility only to the client that has appointed us under the terms of the engagement letters. We will not be liable for any losses, claims, damages or liabilities
arising out of the actions taken, omissions or advice given by any other person. In no event shall we be liable for any loss, damages, cost or expenses arising in any way
from fraudulent acts, misrepresentations or wilful default on part of the client or companies, their directors, employees or agents.

Accuracy of Information
While our work has involved an analysis of financial information and accounting records, our engagement does not include an audit in accordance with generally accepted
auditing standards of the clients existing business records. Accordingly, we express no audit opinion or any other form of assurance on this information.

Achievability of the forecast results

We do not provide assurance on the achievability of the results forecast by the management as events and circumstances do not occur as expected; differences between
actual and expected results may be material. We express no opinion as to how closely the actual results will correspond to those projected as the achievement of the
forecast results is dependent on actions, plans and assumptions of management.

Post Valuation Date Events

The user to which this valuation is addressed should read the basis upon which the valuation has been done and be aware of the potential for later variations in value due
to factors that are unforeseen at the valuation date. Due to possible changes in market forces and circumstances, this valuation report can only be regarded as relevant as
at the valuation date.

Reliance on the representations of the clients, their management and other third parties

The client and its management warranted to us that the information they supplied was complete, accurate and true and correct to the best of their knowledge. We have
relied upon the representations of the clients, their management and other third parties concerning the financial data, operational data and maintenance schedule of all
plant-machinery-equipment-tools-vehicles, real estate investments and any other investments in tangible assets except as specifically stated to the contrary in the report.
We shall not be liable for any loss, damages, cost or expenses arising from fraudulent acts, misrepresentations, or wilful default on part of the companies, their directors,
employee or agents.




VII.

VIII.

No procedure performed to corroborate information taken from reliable external sources

We have relied on data from external sources also to conclude the valuation. These sources are believed to be reliable and therefore, we assume no liability for the truth
or accuracy of any data, opinions or estimates furnished by others that have been used in this analysis. Where we have relied on data, opinions or estimates from external
sources, reasonable care has been taken to ensure that such data has been correctly extracted from those sources or reproduced in its proper form and context.

Compliance with relevant laws

The report assumes that the company complies fully with relevant laws and regulations applicable in its area of operations and usage unless otherwise stated, and that the
companies will be managed in a competent and responsible manner. Further, as specifically stated to the contrary, this report has given no consideration to matters of a
legal nature, including issues of legal title and compliance with local laws, and litigations and other contingent liabilities that are not reflected in the balance sheet provided
to us.

. Multiple factors affecting the Valuation Report

The valuation report is tempered by the exercise of judicious discretion by the RV, taking into account the relevant factors. There will always be several factors, e.g.
management capability, present and prospective competition, yield on comparable securities, market sentiment, etc. which may not be apparent from the Balance Sheet
but could strongly influence the value.

. Future services including but not limited to Testimony or attendance in courts/ tribunals/ authorities for the opinion of value in the Valuation Report

We are fully aware that based on the opinion of value expressed in this report, we may be required to give testimony or attend court / judicial proceedings with regard to
the subject assets, although it is out of scope of the assignment, unless specific arrangements to do so have been made in advance, or as otherwise required by law. In
such event, the party seeking our evidence in the proceedings shall bear the cost/professional fee of attending court / judicial proceedings and our tendering evidence
before such authority shall be under the applicable laws.

PURPOSE OF VALUATION, SCOPE & LIMITATIONS

PURPOSE OF VALUATION

Based on the discussions held with the Management and Key Managerial Personnel (KMPs) of the Company, this valuation is done for the purpose of issue of report on
valuation of preferential allotment of shares/securities to comply with the provisions of Section 42 and 62 of Companies Act, 2013 read with Rule 13 of the Companies
(Share Capital and Debentures) Rules, 2014 and the valuation guidelines stipulated under ICAIl Valuation standards.
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APPOINTING AUTHORITY

The management of the Company appointed CA Sejal Agrawal (Registered Valuer cum Chartered Accountant) for valuation of Equity Shares.

IDENTITY OF VALUER

For CA Sejal Agrawal

Registered Valuer - Securities & Financial Assets
Registration No. IBBI/RV/06/2020/13106

Place: Ahmedabad

NATURE AND SOURCES OF INFORMATION

We have reviewed the following documents including but not limited to:
° Discussions with the KMPs.

. Audited of 31% December, 2022 and 31% December, 2023

° Management Representations Letter

. Provisional financial statements for 31.12.2024.

° Management Signed projection From FY 2025 to 2028

° Profile of the company

° Company documents like TRN, MOA, License.

EXTENT OF THE INVESTIGATION UNDERTAKEN

We have exercised due care in performing the valuation procedures, including the application of appropriate discount rates based on the risk profile of the business plan.
However, we expressly state that, although we have reviewed the financial data for the purpose of this valuation, we have not conducted an audit and have relied on the
historical and projected financial statements (P&L Account and Balance Sheet) prepared and submitted by the company’s management. While we have conducted
inspections and investigations within the scope of available information, a comprehensive verification of all assets and liabilities was not undertaken. The projections
provided may not materialize as forecasted; however, the management has represented that due care was taken in preparing these financial forecasts, and they reflect a
true and fair view of the expected business plan of the company.




VALUATION METHODOLOGIES AND VALUE CONCLUSION

There are Four approaches to Valuation namely Income, Asset, and Market Approaches.
Approach Valuation Methodologies Basis of Consideration

The Asset-based method views the business as a set of assets and liabilities that are used as building blocks of a business
value. The business value is the difference in the value of these assets and liabilities on a Book Value basis or Realizable
Value basis or Replacement Cost basis. However, this methodology recognizes the historical cost of net assets only
without recognizing its present earnings, the comparative financial performance of its peers, their enterprise values, etc.
Asset Net Asset Value (NAV) Method Therefore, in general, Net Asset Value only reflects the minimum proxy value of the company.

In the instant case, we have not considered the Net Asset Value method. The asset-based approach is used to value
the overall business and is usually performed during the purchase or sale of the business, or a merger or acquisition.

This methodology uses the valuation ratio of a publicly traded company and applies that ratio to the company being
valued. The valuation ratio typically expresses the valuation as a function of a measure of financial performance or Book
Value (e.g., Revenue, EBITDA, EBIT, Earnings per Share or Book Value). A key benefit of Comparable Company Market
Multiple analysis is that the methodology is based on the current market stock price. The current stock price is generally
Comparable Companies Multiples | viewed as one of the best valuation metrics because it is based on observable inputs.

Market CCM) Method
( ) In the instant case, we have not applied this methodology as this method comes with limitations of reliance on chosen

comparable firms, selected multiples, adjustments, and assumptions. It overlooks a company's intrinsic worth in over
or undervalued markets and fail to consider future growth, competitive advantages, and synergies, thereby presenting
a partial assessment.
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Income

Discounted Free Cash
Flow (DFCF) Method

The DFCF method expresses the present value of the business as a function of its future cash earnings capacity. This
methodology works on the premise that the value of a business is measured in terms of future cash flow streams,
discounted to the present time at an appropriate discount rate. The value of the firm is arrived at by estimating the Free
Cash Flows (FCF) to Firm and discounting the same with Weighted Average cost of capital (WACC). The DFCF methodology
is the most appropriate basis for determining the earning capability of a business. In the DFCF approach, the appraiser
estimates the cash flows of any business after all operating expenses, taxes, and necessary investments in working capital
and Capex are being met.

We have considered this methodology for calculation of fair equity value of the Company based on its consolidated
cash flows. After considering its business plan, we have calculated the Enterprise value and then derived the Equity
value by adjusting its debt, cash and cash equivalents and surplus assets on the date of valuation.

VALUATION OF SHARES OF THE COMPANY

Provisional Balance Sheet as of 31 December, 2024

Particulars | Amount in AED Lakhs
Share Capital 3.00
Other Equity 364.95
Total Shareholder Funds ‘ 367.95
Total Non-Current Liabilities 300.00
Total Current Liabilities 31.36
Total Equity & Liabilities | 699.31
Total Non-Current Assets 0.00
Total Current Assets 699.31
Total Assets | 699.31
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Provisional Profit and Loss Statement for the period ended 31° December, 2023

Particulars ‘ Amount in AED Lakhs
Gross Revenue 3,321.64
Other Income 1.23

Total Income 3,322.87
Total Expenses 3,275.11
Profit Before Tax (PBT) 47.76
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Method of Valuation

Discounted Cash Flow Method i.e., Discounted Free Cash Flow (DFCF):

(Figures in AED)

PARTICULARS

31-12-2024

31-12-2025

31-12-2026

31-12-2027

Perpetuity Growth Rate

31-12-2028

Terminal
3%

Cash Accrual Timing Factor 0.00 0.50 150 250 3.50

PBT (Excluding Other Income) 46.53 305.59 569.28 670.17 820.95

Tax @ 25.168% 4.30 27.62 50.90 59.98 73.55

EBIT(1-Tax) 42.23 277.96 518.38 610.19 747.40

Add Finance Cost - - - - -

Book Depreciation - - - - -

(Inc)/Dec in Working Capital -328.24 -461.89 -717.88 -672.17 -470.51

Operating Cash Flows (286.01) (183.93) (199.50) (61.98) 276.89

(Inc)/Dec in Fixed Assets - - - - -

Free Cash Flows (286.01) (183.93) (199.50) (61.98) 276.89 1,658.11
Discounting Factor 1.00 0.91 0.76 0.63 0.53 0.53
Present Value of Free Cash Flows (286.01) (167.76) (151.39) (39.13) 145.43 870.86
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Summary

Amount
(In AED Lakhs)

Present Value of Total Discrete Period Cash
Flows
Present Value of Terminal Cash Flows

(498.86)
870.86

Enterprise value (EV)

372.00

Less: Debt
Add: Cash & Cash Equivalent

1.00
0.44

Equity Value (In AED Lakhs)

371.44

Total No. of Shares Outstanding as on
valuation date

300

Value per share (AED)

1,23,813.86

Value per share (AED) (Round off)

1,23,814.00

DFCF Assumptions:

Particulars Notes

Risk free rate (Rf) as on 31.12.2024 5.23% Considered the long-term USA government bond rate, along with the Abu Dhabi Country Specific Risk Premium.
Equity Risk Premium (Rm - Rf) 4.99% The Equity Risk Premium (Rm - Rf) for the United Arab Emirates is sourced from Damodaran's website.
Beta is a measure of volatility, or systematic risk of the return on a particular security to the return on a market
portfolio. It is understandable that the Company’s business model is unique and it is difficult to find any listed
Industry Beta... (B) 1 companies, which are comparable to the Company in terms of nature of services, stages of operations etc.

Accordingly, having regard to management representations and generally accepted valuation principles, | have

conservatively considered the Beta of 1
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Additional Company Specific (including
Small Company) Risk Premium
(unsystematic risk) (CSRP)
Cost of Equity (Ke)

WACC

Growth Rate

10%

20.20%

20.20%

3%

We have give additional risk premium looking into company profile, financial structure and ROI investor will look
into while investing in this type of company. This is also dependent upon the level of aggressiveness of the future
cash flows and present scenario of the country and company environment in which it is operating.
As per Modified CAPM model i.e. [Ke = Rf+ B(Rm-Rf) + CSRP]

WACC = (Ke * % Equity in Capital Structure) + (Cost of Debt * % Debt in Capital Structure * (1-Tax Rate))

As the perpetuity growth rate assumes that the Company will continue its historic business and generate Free Cash
Flows at a steady state forever. Since terminal value constitutes a major proportion of the entire value of the
business, we while deciding the terminal growth rate have given emphasis to economic factors & financial factors
like Inflation of the Country, GDP growth of the Country, Projected Financials, Historical Financial Position, Organic
& Inorganic growth strategies of the Company, investment opportunity etc.
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